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BILL NO. 27-0!6p

Twenty-Seventh Legislature of the Virgin Islands
of the Unit_ed States

(R J ST 014053

JANUARY 9, 2008

An Afct amending title 33, chapters 81, 83, 85 87 and 89, and for other purposes of the
Virgin Islands Code relating to the System of real property taxation in the United States
Virgin Islands ‘

PROPOSED BY: Senators Shawn-Michacl Malone, Usie R. Richards

And Celestino A. White, Sr.

Be it énacted by the Legislature of the Virgin Islands:

SECTION 1. Title 33 Virgin Islands Code, chaptér 81, section 2301 is repealed

and re,%enacte:cl with amendments to read as follows:

a

“§2301 (a) All real property in the Virgin Islands subject to taxation in must be
agsessed at 100 percent its fair market value as calculated by using the assessment
methoé:ls set forth in Sections 2403 and 2404 of this chapter.”;

(b)  The Tax Assessor shall levy and collect on real property a tax at the mil

rates for each classification of real property spectfied in this subsection:
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(1)  unimproved non-commercial real property, at 004946,

(2)  residential real property, at .003770,

(3)  commercial real property, at .0b71 10; and

(4)  timeshare real property taxed .014070."

(¢)  As used in this subsection

(1}  “Unimproved non-commercial real property” means any real
property that is unimproved and is Iocate& in any residential or agricultural
zoning district as set forth in title 29 Virgin Istands Code, chapter 3.

(Z)  “Residential real property” means any real property on which a
residence is located, including apartments,? condominiums, cooperatives and
timeshare properties.

(3)  “Commercial _real property” means any real property that has
itprovements designed or intended for income production, or unimproved real
property that is located in any businéss, commercial, gaming industrial, pubiic,
special, or waterfront zoning district as set forth in title 29 Virgin Islands Code,
chapter 3.

4 "Timeshare real property” means real propetty, including an
apartment, condominium or cooperative unit, cabin, lodge, hotel or motel room,
campground, or any private orucu;llmercial structure designed for ovemight
occupancy by one or more individuals containing one or more wnits that are
subject to a arrangement, plan, scheme, or similar device, whether by
membership, agreement, tenancy in comtnon, sale, lease, deed, rental agreement,
license, or right-to-use agreement or by any other means, whereby a purchaser,

for consideration, receives ownership rights in or a right to use accommodations,
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and facilities, if any, for a period of time less than a full year during any given

year, but not necessarily for consecutive years.”

(d)  The owner of unimproved real property in the Virgin Islands which
the owner has acquired by a Class I inheritance, as defined in section 1 of chapter

1 of this title, but not by gifi, purchase, survivorship, or otherwise, and the

unimproved real property consists of five acres or less, and any part of which is

not exempt from the payment of real property taxes under any provisions of the

Virgin Islands Code, shall reccive a tax credit equal to 80% of the real property

taxes levied on the real property by the Tax Assessor, until 35,000 or more of

improvements are made to the real property. Whenever $5000 of improvements

are made, the property must be assessed pursuant to subsection (a).

SECTION 2. Title 33 Virgin Islands Code, 2305 is amended in the following
instances:

(a) Subsection (a) is amended by striking “a person” and “the property
owner”, and by striking “his” and insertiﬁg “the property owner’s”.

(b)  Subsection (b) is amended by striking the existing language in its entirety,
and inserting new language in its place which reads:

“(b) There following tax credits are graﬁted to eligible real property owners on
real property taxes levied against their ?drﬁesteads. The tax credits are exclusive, not
cumulative, and a property owner eligible for more than one of the following exemptions
must elect a single exernption for each tax year.

(1) A tax credit of $400 to property owners and their spouses who

reside in the homestead;
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(2) A $450 tax credit to property owners who are veterans or the
widowed spouses of a veteran of the Armed Services of the United of the States
of America.

(A) For purposes of this section, “veterans of the Armed
Services of the United States™ means those persons who were in the active
service as determined by the Veterans Administration, and received a
discharge from service other than a dishonorable discharge.

(B) 'Notwithstanding the tax credit benefits granted in this
subsection, any veterans of the Armed Services of the Unjted States of
America who has a service-related disability that has been determined by
the Veterans Administration to entitle the veteran to receive compensation
for permanent and total disability is exempt from the from the payment of
all real property taxes levied by the Tax Assessor against the disabled

veteran’s homestead.

“(3) A tax credit of $500 to property owners who are 60 years of age or older
on January 1 of the applicable taxable year,
(A)  For propertics held by tenants by the entiteties, if either spouse is
60 years or older on January 1 of the applicable tax year, the property owners are
entitled to claim the tax credit.
(B)  The tax credit under this subsection is available only when the
property owner claiming the credit has an individual annual income of less than

$20,000 and the annual income of the household is less than $40,000.
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(4) (A) An cxemption in the amount of $500 to property owners who have
been found to suffer from a disability, as determined by the Social Security
Administration, on January 1 of the applicable taxable vear.

(B)  This exemption is available only when the property owner claiming the

‘same individual annual income of less than $20,000 and the annual income of the

household is less than $40,000.

(c)  Subsections (c) through (g) are amended by striking “exemption”
wherever it appears and inserting in its place “tax credit”; and

(d)  Subsection (h), is amended by striking “shall be fined not more than $200
or imprisoned not more than one year, or both”, and inserting in lieu thereof “is subject to
the fines and terms of imprisonment set forth in title 14 Virgin Islands Code chapter 41
section 843.”

SECTION 3. Title 81 Virgin Islands Code, subchapter 11 is amended in the
following instances.

(a) Section 2331 is amended by striking “assessed” and inserting “levied by
the Tax Assessor”,

(b)  Section 2332'is amended by inserting “real” before “property” in both
instances strike “assessed” and insert in lieu thereof “levied”, and after the second
occurrence of the word, “person”, by inse;rtiﬁg “agent, or representative”.

SECTION 4. Title 33 Virgin Islands Code, chapter 81, subchapter I is amended
in the following instances:

(a) Section 2342 is amended by striking “exemption” and inserting “1ax credit

for the property owner”, striking “on™ and inserting “of™ striking “imposed on” and
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